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Top Picks and Stocks to Avoid

Table 1: Top picks by sector heads

J.EMorgan CAZENOVE

Mkt cap PIE (x) EPS (LC) Div yield ROE

Name Price  Currency Rating bn 10E 1E 0E TE 10E % 1E
Aerospace & Defence

EADS 17.32 € ow 139 217 120 0.80 1.44 1.2 29
Alos

PSA 31.08 EUR ow 71 7.3% 5.5x% 4,25 565 00% 18.2%
Banks :

ugs 154 Swi ow 624 96 78 1.71 210 0.0% 18.9%
BNP 533 Eur ow 639 8.2 7y 6.40 5.0 41% 15.6%
Business Survites ' = e e Sl -

Brenntag €64.46 Euros ow €33 134 1.0 478 5497 30 145
Capital Gagds

Volvo 100 SEK ow 2111 16.5 11.2 6.06 8.95 2.5% 24.2%
Ghemicals CHE B

Arkema €478 € ow 28 104 95 457 5.01 15 13%
Consusmer C ey ey R =

BAT 2428 GBPp ow 484 139 128 174.7 1894 47 nfa
Carlsberg 548.0 DKr ow $15.5 14.5% f2.7x 3787 4302 0.9% na
Dancne E47.0 Euros ow 288 17.2x 15.7x €273 €3.00 3.0% 12.5%
Richemont 54.20 SF ow 303 1.9 17.3 .83 230 0.8% 17.8%
Unilever €22.65 € oW 685 162 14.5 1.40 1.56 35% 47.6%
Genera Financials R DR TR T e .

Abeedeen Asset Man 179 Ger ow 20 139 11.8 12.3 144 43

Hodels & Lotburs o : L : RN o

Accor 320 EUR ow 7.2 1.6 224 1.0 143 24 7.0
Infrastrueting : : i ) g

Vinct 39.65 EUR ow 207 124 1.7 32 34 4.1 42
msurEnCe R Lol )

Ageas 21 € oW 5383 7.6 9.5x 0.28 0.22 4.3% 5.7%
Swiss Re 50,5 SF ow 18,554 12.6x 7.1x 4.00 715 5.0% 9.7%
- B R S s i [ ' :
JCDecaux €18.7 Euro ow 4.6bn 26.5x 17.8x 0,75 1142 0.0% 8.5%
Kediach & Services . v : : : B :

Caloplast 762.5 DKK oW 324 18.9 15.4 403 495 14 a2
Metals & Mining : ! .

Rio Tinto 4230 GBP ow 86.3 9.0 70 468 6.08 13 14
SO0 & Gas ! R -

Galp 1389 & ow 11.0 323 19.6 041 0.68 12 1.2
Patrofac 14.81 £ ow 5.1 19.7 17.6 0.76 0.84 1.9 2
S0CQ International 380 pence ow 1.2 30.7 12.0 1.4 29.1 NM 16.0
Phammdcodticaly AT R G A, : :

Bayer AG 57.21 € ow 47 136 12.5 4.23 462 25% 28%
Property S ey PR FRTREEErs LT

Land Securities 670 p oW 513 210 190 3232 3564 4.2% 2.2%
Rotadl - Faod Retaifing I MY e ; : :

Casino 60.23 Eurp ow 75 13.8x 1Ak 5.02 6.26 40% 8.0%
Rutai « Goresal . : i BT R e

Inditex 800 EUR. ow 374 228 o201 266 289 23 269
Sieet o (RERE S ‘ .
ThyssenKrupp 25.94 EUR ow 14.39 7.7 125 1.60 227 18 8.6
Tachnalegy e S e e S B

ASML 24.79 € ow 10.9 16 95 213 259 0.8% 31%
Tatecom Servives G L o : dn o
Telefanica 18.13 EUR ow 827 76 8.9 237 203 7.7% 35.8%
Htdiitles ) ’

Enel €4.04 € ow 38.0 84 8.5 048 0.47 7.0 13

Source: Bloomberg, J.P. Morgan estimates, Prices and Valuations as of November 19, 2010 urless stales oferwise {see idividual company pages).
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Top Picks and Stocks to Avoid

Table 2: Stocks to avoid by sector heads

Mkt cap PIE (x) EPS {LC) Div yield ROE

Name Price  Currency Rating bn 10E 11E 10E 11E 10E % 11E%
Aerospate & Defence - : : A ; - )

MTU 4281 € uw 21 125 123 344 349 22 15.9
Autes RIS T - ‘ : :

Fiat 13.55 EUR N 16.2 N 13.7x 041 0.99 0.9% 7.3%
Banky ‘ : :

SHB 216.8 Skr uw 135.0 124 17 17.48 1848 4.2% 14.0%
Banco Popular 4.2 Eur N 6.7 329 147 013 0.29 4.9% 5.4%
Business Services S : :

Securilas SEK 75.1 SEK UW  SEK28.4 18 114 853 684 42 138
Capital Goody 0 B an : e s
 Vestas 179 NM 273 €048) €0.88 0.0% 7.0%
-Chenleals 7y R R Ll i e B B e QTR ot SN
Kemira €10.5 3.5 0.78 28 5%
Censiimar I B T :

adidas 48.08 [3 15.0 3.20 1.7% 14.8%
Diagso 1189 £p 15.7% 14.7x 73.53 77.54 3.3% nfa
Henkel €47.04 € 6.8 16.5 2.80 3.03 1.7% 15.1%
Premier Foods 16.8p GBP uw 04 3.8 3.4x% 440 5.0p 0.0% 9.3%
Ganaral Fingnelats : I .

Man Group 285 GBP N 55 201 130 146 4.7 6.0 -
Hotels & Leisure : k :

William Hill 157 GBF uw 11 8.2 84 14.2 187 51 142
Anfrastriscture o5 : : . )

Brisa 5.3 EUR uw 32 28 198 022 0.27 59 59
Insurants Lo . s e S Bt 1 :

AXA 128 £ W 23w 8.6 10.4x 146 123 4.7% 6.3%
Nedia RS R R O ‘ . :

Johnston Press 10p  GBP{) uw 0.08bn 20 2.4% 38 45 0.0% 50%
Hedizch & Services T Lo ’

Getinge 1474 SEK N 351 12.7 T 11.6 12.6 18 15
Motgie 8 Bining i : . : - .
ENRC 9.10 GBP uw 1.7 848 8.6 1.6 1.06 19 21
Ol & Gas EEE AR

Hunting 6.37 uw 0.8 27 233 o 0% 18 6
OMv o 2712 N 81 75 B4 361 443 39 4.0
Pharmacdatinaly RN i N R IRE RN [ s ORI D s »
Merck KgA o 60.84 ) N 13.2 95 940 6.39 6.77 2.1% - 25%
Retall - Fobd Retaifing P R O ke L s 1 R L

Jeronimo Mariing 11.61 Euro 73 27.7x 235 042 050 6% 10.2%
Retall - Genaral B i B AR sy :

Hannes & Marilz 2298 SEK  Uw 3357 205 B8 1120 12.23 45 370
Stexl : S SRR ) RS RN i - ;

Acerinox 11.60 EUR Uw 289 20.5 128 057 0.90 34 0
Teghnology . S

Auloromy 1416p usp uw 3426 20.5% 21.0x 1.11 1.08 0% 1%
Tolecom Sarvices : (ISR

Postugal Telecom 16,13 EUR N 9.1 20 17.8 521 0.57 57 8.9%
Uitiithes : =

RWE €49.92 £ Uw 279 7.1 8.2 B.57 6.08 6.8 20

Seurce: Bloomberg, J.P. Morgan estinales, Prices and Valuations as of Novernber 19, 2010 unfess states otherwise {see individual company pages).




