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ECONOMIC STATISTICS & INDICATORS  
 
 
Port of Beirut Receipts  
 

 
Source: Port of Beirut 

 

Port of Beirut Total Container Activity Improves in 
September 
 
Total container activity at Port of Beirut (PoB) increased by 5.57% up until 
September 2011 to reach 768,382 twenty-foot equivalent units (TEU) 
compared to 727,854 TEU during the same period a year earlier. 
Transshipment activity leaped 22.04% y-o-y to 329,162 TEU, with 
Lebanon’s main port gaining business on the back of rerouting from 
regional ports amid their current political troubles. In contrast, the 
number of containers (excluding transshipment) freighted through the 
PoB diminished by 4.12% y-o-y to 439,220 TEU, and the number of cars 
transported through the port dropped by as much as 34.2% y-o-y to 
48,369. In the month of September alone, the total number of containers 
to pass through the port jumped 13.13% to 89,938 TEU, after having 
increased by 6.94% in August. Transshipment activity surged almost 
40% to 41,406 TEU while containers (excluding transshipment) 
diminished by 2.75% to 48,532, easing from a 5.9% decrease a month 
earlier. Moreover, the number of imported cars during the month was 
4,280, plunging by 40.4% from the cars imported in September 2010. 
PoB receipts had reached $105.2 million up until August, 5.6% lower 
than the same period a year earlier. 
 
 
 
 
 

 
 

 
Number of Guaranteed Loans  
 

 
Source: Kafalat 

 

Kafalat Guarantees Reach 45-month High  
 
The number of loans guaranteed by Kafalat reached 146 in September 
this year, the highest recorded figure since January 2008, data released 
by the company showed this week. The value of guaranteed loans 
increased more than 42% from September 2010 to $17.83 million, while 
the average loan value climbed by 3.4% y-o-y to $122,140. Despite this 
clear improvement in demand for business credit in September, the 
number of loans guaranteed during the first three quarters of the year 
remained 8.4% lower than in the same period a year earlier at 989 loans, 
as the regional political shocks in 2011 dampened appetite for business 
development and willingness to take on credit. In September, the largest 
share of loans went to the agricultural sector, taking 44.5% of total 
guarantees. The industrial and tourism sectors followed with 47 and 26 
guarantees respectively or 32.2% and 17.8% of the total. As for the 
geographical allocation of loans, Mount Lebanon accounted for 41.1% of 
loans in September, followed by Bekaa with 17.81% and the North with 
15.75%.  
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FOCUS IN BRIEF 
 

Solidere fares well against regional peers as its value proposition remains unshaken  
 
 
   YTD and 12-month Performance of Leading Real Estate Company Stocks in the Middle East  

 
 
    Solidere versus Regional Peer Average 

 
 
While a stock’s absolute performance is sufficient to explain the risks and opportunities a company encounters, studying it 

against that of peers may offer further insight on what truly drives and differentiates this stock. In this week’s study, we take 

a closer look at the year-to-date (YTD) performance of Solidere’s stock (SOLA.BY) against eight leading real estate 

companies in the region.  Selection of these companies simply consisted of finding the largest real estate company(s) from 
different Middle Eastern countries with a market cap between USD 4,400 million and USD 800 million. This resulted in a 

peer average of USD 2,108 million compared to a market cap of USD 2,557 million for Solidere at the time of this study.   

 

Solidere’s share price declined 18% during 2011 while the market cap weighted average shed 25% of its value so far. To 
calculate the average peer performance, we used a market cap weighted index with an initial value of USD 18.28, the same 

as that of Solidere’s share price at the start of the year. The graph that resulted clearly shows a decoupling between the 
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Emaar Properties  Dubai  4,379   ‐26.8%  ‐30.9%  ‐7.0% 
Barwa Real Estate Co  Qatar  3,111   ‐19.1%  ‐10.7%  ‐3.5% 
Jabal Omar Development  Saudi Arabia  2,937   ‐22.8%  ‐26.4%  ‐4.0% 
Dar Al Arkan RE Dev.  Saudi Arabia  1,771   ‐34.6%  ‐38.8%  ‐3.6% 
Mabanee Co  Kuwait  1,627   11.4%  23.7%  1.1% 
Talaat Moustafa Group  Egypt  1,299   ‐55.5%  ‐46.7%  ‐4.3% 
Aldar Properties  Abu Dhabi  895   ‐51.9%  ‐54.3%  ‐2.8% 
United Development Co  Qatar  841   ‐18.6%  ‐14.3%  ‐0.9% 
Regional Peer Average  2,108  ‐27.2%  ‐24.8%  ‐25.0% 
Solidere  Lebanon  2,557   ‐17.9%  ‐18.2%    
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performance of Solidere and the peer average during the period starting January 20 and ending March 05 in which a wave 

of uprisings overtook the region. Solidere showed a unique resilience to these geopolitical conflicts, mostly because it has 

limited investments outside of Lebanon. Investor sentiment in the region as a whole was dwindling and is reflected in the 
performance of all index participants with the exception of Mabanee in Kuwait. This offers a valuable piece of insight in 

which investors view Solidere as an independent entity with its own analytical framework. A position in Solidere can 

therefore possibly provide a form of diversification from regional peers while still presenting exposure to real estate in the 

Middle East. Note that even though both Qatar and UAE didn’t experience any political turmoil, stocks of real estate 
companies in these countries declined considerably during that period. This same scenario in which Solidere refuses to 

shed value during turbulent times was evident throughout the global financial crisis where only a handful of stocks didn’t 

decline; Solidere was among them. 

 
While a YTD decline of 18% hardly presents any bragging rights, out of the nine stocks we considered, Solidere’s 

performance came second following the only profit yielding investment, Mabanee Co in Kuwait. Six out of the nine stocks 

yielded anywhere between -18% and -35% while the remaining three are treated as outliers; Mabanee had a positive return 

of 11.4% while Talaat Moustafa in Egypt and Aldar Properties in Abu Dhabi dropped by more than 50%. It’s clear that the 
additional risk premium and loss of business due to the political turmoil in the region caused the general real estate stock 

index to lose around 26% of its value. As for Solidere, we can see that its recent decline only started in May after the major 

political shocks in the region had passed. We attribute this to the company’s shrinking backlog during the year along with 

the local political climate associated with the Special Tribunal for Lebanon, which applied further downward pressure on the 

stock. As for the outliers, these stocks had specific circumstances that eclipsed the political turbulence in the region. 
Mabanee’s exceptional performance can be attributed to generating almost all of its revenues from stable Kuwait, with 92% 

of its revenues generated from rentals. Additionally, demand at its key projects has been exceeding expectations due to its 

strong relations with major retailers, which are its biggest customers. On the other hand, Talaat Moustafa’s legal disputes 

surrounding land ownership at its largest project, Madinaty, caused the stock to plummet. As for Aldar Properties, a dire 
need for cash forced the company to destroy shareholder value through dilution and impairment of its assets, reflecting 

poorly on the stock. 

 

Having shown that Solidere’s stock performance relies mostly on its operation and political climate in Lebanon, it’s fair to 
pose the question “what will it take to break or reverse this downward trend?” In addition to the idea that Solidere’s stock is 

affected by the local political climate, we believe a key factor is the company’s ability to revitalize its backlog that was last 

reported at USD 77.5 million, almost the same as that of 2004 reported at USD 78.5 million. Solidere’s backlog has declined 

annually since 2006 from an all-time high of USD 1.2 billion with the last signed contract that got recognized as backlog 
reported in early 2010. Recently however, the company has broken this dry spell with a new signing estimated at USD 100 

million and has confirmed several contracts undergoing negotiations that may be completed before year-end. This renewed 

interest should limit the downside on the stock as we expect these earnings to be most probably reported during 2011 or 

2012.  

 
Of course, local politics should be treated as a factor in Solidere’s ability to grow its backlog and earnings. As the 

company’s business model revolves around selling large plots of land, its customers are investors who are interested in the 

long term returns through developing these plots and in turn selling them to the end-consumer. With the hope that political 

factions remain in relative harmony, these investors can expect a high interest from the end-consumer and in turn, charge 
higher prices which would yield a better return on their investment. This will increase their appetite to acquire land from 

Solidere and therefore would have a direct impact on the company’s ability to grow its earnings.  

 

Analyzing the stock movement over the past nine months shouldn’t change the fact that Solidere should be looked upon as 
a long term investment. The company owns the most valuable piece of land in the Middle East and has been developing 

commercial centers that, when completed, would yield a recurring rental income of USD 100 million.  

 
Disclosure: Blominvest downgraded Solidere’s stock from Buy to Hold in June with a fair value of USD 18.77 (USD 19.36 before share 
dividend).
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